Michigan Depantment of Treasury
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Auditing Procedures Report

lssued under P.A. 2 of 1968, as amended and P A 71 of 1919, as amended
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We affirm that:

We are cerilied public accountants licensed to praciice in Michigan.

We further affirm the following matenal, “no” responses have been disclosed in the financizl stalements, including the notes, or in the
Management Letter {report of comments and recommendations)
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Check each appllcable box below. {See instruclions for further deta)l.)

All required component units/fundsfagencies of the local unit are included in the financial statements and/or disclosed in the
reporting entily notes to the financial stalements as necessary

There are no accumulaled deficits in one or more of this unit's unreserved fund batances/unrestricted net assets
{P A 275 of 1980) or the local unit has not exceeded 11s budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Departmeni of Treasury.
The local unit has adopied a budget for all required funds.

A public neanng on the budgel was held in accordance with State statute.

The local unit has not viclated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unil has not bgen delinguent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds depositsfinvestments thal comply with statutory requiremenis.

The local unit has no illegal or unauthonzed expenditures that came to our aitention as defined in the Bufletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin}.

There are no indications of defalcation, fraud or embezzlement, which came to our atiention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
nct been communicated, please submit & separate report under separate cover.

The local unit 1s free of repeated comments from previcus years
The audil opinon 15 UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP),

The board or council approves all invoices prior to payment as required by charter or statute.

To cur knowledge, bank reconciliations that were reviewed were performed timely.

If 2 local unid of government {authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), addressies), and a
descrigtion(s) of the authenty andfor commission.

|, the undersigned, certify that this siatement is complete and accurate n all respects.

Wae have enclosed the following: ] Enclosed | Not Réqmred {enler a brief justfication) J

Financial Statements

The letter of Comments and Recommendaiions D

Other (Describe) D

Conified Publc Accoumant (Fum Narme) Telephone Number

Hill, Schroderus & Co., LLP 231-347-4136

Street Address City Stale Zip

923 Spring Street Petoskey Ml 49770

W

orizing CRA Signature Printed Name License Number
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< Hill - Schroderus & Co., LLP

Certified Public Accountants & Consultants

July 11, 2006

Township Board
Little Traverse Township
Emmef County, Michigan

independent Auditors' Report

We have audited the accompanying finoncicl statements of the governmental activities, business-type
activifies and each major fund of Little Traverse Township, Michigan, {the Township} as of and for the year
ended March 31, 2004, which collectively comprise the Township's basic financial statements as listed in the
foble of contents. These financial statemenis are the responsibiity of Little Traverse Township's
management. Ourresponsibility is 1o express an opinian on these financial statements based on our audit.

Except os discussed in the following paragraph, we conducted our audit in accordance with auditing
standords generally accepled in the United States of America. Those standards require that we plan and
perform the audil 1o obloin reasonable assurance about whether the finoncig! siatements are free of
material misstatement. Anaudit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audi! also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall finoncial staiement
presenfation. We believe that our audit provides a reasonable basis for our opinion,

We were not engaged as auditors of the Township until the end of the fiscal year, and our engagement did
not include ihe performance of procedures necessary to enable us 1o satisfy ourselves as to the account
baolonces as of April 1, 2005.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be
necessary had we performed procedures on the April 1, 2005 occount balances, as explained above, the
financial stotements referred 1o above present fairly, in all materialrespects. the respective financial position
of the governmenial aclivilies, the business-fype aclivilies, and each maojor fund of Little Traverse Township,
os of March 31, 2006, and the respective changes in financial position and cash flows, where applicable.
thereof for the year then ended in contormity with accounting principles generally accepled in the United
States of America.

The Township has implemented a new financial reporting model, as required by the provistons of GASE
Staiement No. 34, Basic Financiol Siatements - and Managerment's Discussion and Analysis — for Stale and
Local Governments, as of Aprit 1, 2005,

The management's discussion and andalysis and budgetary comparison informdation, as listedin the 1able of
contents, are not a reguired part of the basic finoncial stotements butl are supplementary informotfion
required by accounting principles generally accepied in the United States of America. We have applied
ceriain limited procedures, which consisted principally of inguiries of management regarding the methods
of measurement and presentation of the required supplementary information. However. we did not audit
the information and express no opinien onit.

LGN
-.-._\ o Fd . g . }_
VoA \\SWJ—T\J\L/@ Q‘_ Q)w/\
CERTIFIED PUBL.C ACCOUNTANTS
Petoskey, Michigan

]

923 Spring Street PO Box 595 Pelaoskey, Ml 49770« 2371-247-4136 Fax: 2371-347-4147 E-mall: staffname@hs-co.com
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LITTLE TRAVERSE 8288 §. Pleasantview Rd. Fax: 231.526.0352

TOWNSHIP Harbor Springs MI 49740 Litletraversetwp@chartermicnet
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Management's Discussion and Analysis

Qverview of the Basic Financial Statements

Litfle Traverse Township's basic financial sigitemenis include governmeni-wide
statements, fund financial stafements and notes fo the financial statements.  The
financial report also conigins required supplemental information in addition fo the basic
financigt statements. Because fhis is the first year of implemeniaiion of GASB Staterment
No, 34, prior year numbers are not presented within the Management's Discussion and
Aanolysis. A comparative analysis will be provided in fulure years when prior year
information is available.

Government-wide Financial Siatemenis

The governmeni-wide financial sfaiemenis report informafion on all of the Township's
ron-fiduciary funds, The governmeni-wide siatements are designed to provide reciders
with a broad overview of the Township's finances, in a manner similar o a private-sector
business.

The Stotement of Net Assets displays oll of the Township's assets and liabilities, with the
difference reporied os net assets. Al long-term assets and debt obligations ore
presented.

The Statement of Acitivities focuses on the gross and net cost of the varous fungtions
within the Township (general government, public safety, public works, gfc.). which are
supported by the Township's general revenues [property faxes, stale shared revenues,
efc.).

Fund Financial Statements

Tne fund financial siatements report on the governmental fund and proprietary funds,
with an emphasis on maojor funds. Major funds are determined by the level of activity
within the various funds.

The focus of the governmental fund financial statements is on the sources and uses of
funds during the current vear,

Tne proprietary fund financial stalements present information as it would appear for ¢
private-sector business.

Tne Little Traverse Townshio maintoins one individual governmental fund. Informafion is
prasented separately in the governmental fund baolance sheet and the governmental
fund statement of revenues, expenditures and changes in fund balance for this fund,
which is considered a major.fund.



The Township maintains two proprietary funds, the Sewer Fund and the Waoter Fund.
These funds are similar to o for-profit business, as they charge o fee for their services.
Their informgation is presented in the propretary fund siolement of net assets, the
statement of revenues, expenses and chonges in fund net assets, and the sialement of
cash flows.

Notes to the Financial Statements

The noles provide additional informalion which is essential to a full understanding of the
data provided in the government-wide and fund financial siatements.

Government-wide Financial Analysis

The table below summarizes the Township's net assets as of March 31, 2006
Little Traverse Township
Statement of Net Assets

March 31, 2004

Governmental  Business-Type

Activities ACtivity Tolol
Assets
Current and other assets $ 228180 $ 337,686 $ 565844
Non-curren! assels - 5,276 5276
Copital ossets - net of occum. dep. 713,981 1,245,813 1,959,794
Total assets $  242,14) $ 1,588,775 3 2530916
Liablllties
Current liabilities $ 7.408 3 82,735 3 90,143
Non-current liabilities - 130,195 130,195
Total liabilities 7,408 212,930 220,338
Net Assets
Investment in capital gssets
net of related dett 713,981 1,062,628 1,776,609
Restricted - 130,410 130.410
Unrestricted 220,752 182,807 403,559
Total nel ossets 934,733 1,375,845 2,310,578
Total liabilities and net ossets 3 942141 $ 1.588775 $ 2530916

Al the end of the fiscal year, Little Traverse Township is able 1o report posilive balances in
oll categories of nel assets. The first portion of the Township's net assets is ifs investiment in
capital assets (land, buildings/building improvements, and equipment); less any related
debt used to ccauire those assels that is slill ouistanding. The Township uses these
capital assets in providing services, consequenily, these assels are not avoilable for
future spending.

The restricted net assets represent amounts reguired to be set aside for future repair ond
replacement of walter system assedts.

1



The remaining portion of nel assets — unrestricted nel assels - may be used ot the
Township's discretion fo meet ongoing okligations.

The results for the Township as a whole are reported in the Statement of Activities. which
is summarized below:

Little Traverse Township
Statement of Activities
Year Ended March 31, 2004

Govemmental  Business-Type

Activities Activity Total
Revenue
Program revenue:
Charges for services $ 7.831 $ 459,207 $ 467038
Operating grants and conlributions - 3417 3417
Capital grants and conlribulions - 27,666 27,666
General revenue:
Property toxes 445,188 - 445,188
State shared revenues 169,162 - 169,162
Interest and rentals 13.604 11,958 25,562
Miscelloneous 290 230 520
Totol revenues 636,075 502,478 1,138,553
Function/Program Expenses
General government 169,588 - 162,588
Public safety 9,322 - 91,322
Public works 158,840 554,234 713,074
Recrealion and cullural 16,190 - 14,190
Depreciation (unallocated) 38,114 - 38,114
Total expenses 474,054 554,234 1,028,288
Income (loss} before operating
fransters 162,021 {51.756) 110,265
Other financing sources (uses)
Transfers {10,000) 10,000 -
Change in net assets 152,021 {41,756) 110,265
Net assets - beginning of year 782,712 1,417,601 2,200,313

Net assets - end of year $ 0 934733 $ 1.375845 $ 2,310,578

111



As reported above, the Township recorded $1,028,288 of expenses. The Township's
governmental actlivities were funded primarily with property tax revenues and state
shared revenues. The Township's business-type aclivities are funded primarily through
charges for services.

The Township experienced an overall increase in net assets of $110,265.
The Townshlp's Funds

The analysis of the Township's mgjor governmental fund begins on page 4. As of year
end, the Township governmental fund reporfed o fund balance of $209.107 which is
$101,365 more thon the beginning of the year.

The analysis of the Township's major business-type activity funds begins on page 8. As of
year end, the Townshig's Water Fund reported @ net osset balonce of $1,193,038 which is
$9.257 less than the beginning of the year. The Township's Sewer Fund reported a net
assetf balance of $182,807 which is $32,499 less than the beginning of the year.

General Fund Budgetary Highlights

The decrease from the original budgeted expenditures to the final budgeted
expendilures was primorily due io o reduction in anticipaied expenditures for road work
and building and equipment maintenance.

Fina!l oclual revenues were higher than final budgeted amounis primarily due 1o
increased tax collection and receivables as well as increcsed interest revenue.  Final
aclual expenditures were lower than the final budgeted expendilures due primarily o
overall controlled spending.

Capital Assets and Debt Administration

Al March 31, 2004 the Township had $262,567 invested in capital assets. The following
toble summarizes the capital asset activity for the year:

Litle Traverse Townshlp
Year Ended March 31, 2006

Apiil 1, 2005 Additions Disposals mMarch 31, 2006

Lond $ 130,401 $ - $ 130,401
Buildings and improvements 786,877 37,200 824,078
Equipment 105,123 1,549 - 106,692
Water Systemn 2,046,562 - - 2,044,562

Tolal capital assets 3.048,943 38,770 - 3,107,733

Less accum. depreciation {1.041,608) {106,333} - i1,147,939)

Net copital assets $ 2.027.357 $  (67.563) - % 1,959,794

v



The Township's Water Fund has $60,000 of revenue bonds cutstanding al year end and g
remaining balance of $123,185 on a Special assessment copital lease agreement. Future
woter fund revenuves will be utilized for repayment of these liabilities.

Financial Contact

The Township's financial statements are designed fo present users with a general
overview of the Township's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be directed
towards the Township Treasurer, Little Traverse Township.



LITTLE TRAVERSE TOWNSHIP
Statement of Net Assets
March 31, 2004

Governmental Business-Type
Activities Aclivities Totol
Assets
Current Assets
Cash $ 178,333 $ 115,146 % 293,479
Restricted assets {cash):
Bond covenanis - 60,000 60,000
2003 water main project - 18,835 18.835
Receivables;
Accounts - 143,705 143,705
Taxes 38,182 - 38,182
Prepoid expenses 11,645 - 11,645
Total curent assets 228,160 337.686 565,844
Noncurrent Assets
Lond 130,401 - 130,401
Depreciable assets 930,770 2.046,562 2977332
Less: accumulated depreciation (347.120) (800,7 49) (1,147,939}
Totol deprecioble assets {net of depreciation) 713,981 1,245,813 1,959,794
Deferred chorges - 5,276 5,276
Total noncurrent assets 713,981 1,251,089 1,965,070
Total assets $ 942,141 $ 1.588,775 $ 25309216
Liabllitles and Net Assets
Current Liabllities
Accounts payable $ 6,905 $ 24,532 $ 31,437
Accrued interest - 5213 5213
Due to other governmental units 503 - 503
Loans poyable, due within one year - 22,990 22,990
Bonds payoble, due within one year - 30,000 30.000
Total current liabilities 7.408 82,735 20.143
Noncument Liabilities
Loans payable, net - 100,195 100,195
Bonds payabie, net - 30,000 30,000
Total noncurrent liabilities - 130,195 130,195
Total liabilities 7,408 212,230 220,338
Net Assets
Invested in capital assets, net of related debt 713,981 1,062,628 1,776.609
Restricted - 130,410 130,410
Unrestricted 220,752 182,807 403,559
Total net assets 934,733 1.375.845 2.310,578
Total liabilities and net assets 3 242,141 $ 1.588775 $ 2530914

See accompanying noles 1o the basic financial stalements, 2
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LITTLE TRAVERSE TOWNSHIP
Balance Sheet
Governmental Fund
March 31, 2006

Assets

Cash
Taxes receivable

Total assets

Liabilltles and fund Balance

Liabilities
Accounlts payable
Due to other governmental uniis
Tolal liakilities

Fund balance
Unreserved

Total fund balance

Total liabilities and fund balance

See accompanying noles 1o the basic linancial statements. 4

Generol
Fund

$ 178,333
38,182

$ 216,515

$ 6,905
503

7,408

209.107

209,107

$ 216,515




LITTLE TRAVERSE TOWNSHIP
Reconciliation of the Governmental Fund Balance Sheet to the
Statement of Net Assets
March 31, 2006

Total Fund Balance - Governmental Fund $ 209,107

amounts reported for governmenial activities in the statement of net assets
are different because:

Governmenlal funds report prepaid items as an expenditure in the year of payment.
However, in the statement of net assets, the amounts are considered assets
and are expensed over the term of the contract. 11,645

Governmental funds report copitol outlays as expenditures. However,
in the statement of net assels, these assels are copitolized and deprecioted
over their estiimaied useful lives,

Governmental capital assets 1,061,171
Accumulated depreciction (347.190)
Net Assets of Governmental Actlivities $ 934,733

See accompanying notes to the basic financlal statements. 5



LITTLE TRAVERSE TOWNSHIP
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund
For the Year Ended March 31, 2004

General
Fund
Revenues

Taxes $ 445,188

Stote revenues 169,162

Charges for services 7,831

Interest and rentals 13,604

Other 290

Totalrevenues $36.073
Expenditures

Current:

General government 169,229
Public safety 91,322
Pubiic works 158,840
Recreation and cuttural 53,321
Debt service 51.928
Total expenditures 524,710

Cther financing sources (uses)

Operating transfers out {10.000)
Net change in fund balance 101,365
Fund balance - beginning of year 107,742
Fund balance - end of year $ 209.107

See aoccompanying notes 1o the basic financial statements. é



LITTLE TRAVERSE TOWNSHIP
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balance of the Governmental Fund to the
Statement of Activities
For the Year Ended March 31, 2006

Net Change in Fund Balances - Total Governmental Fund $ 101,365

Amounts reported for governmental activities in the statement of activities
are different becouse:

Governmentaol funds report capital outlays as expenditures. However,
in the statement of activities, the cost of these assels is allocated over
their estimated useful lives as depreciation.

Expenditures for capitol assets 38,770
Current year depreciation [38,114)

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-ierm liatilifies in the statement
of net assets. This is the amount of principal poid on long-term debt. 50,000

Change in Net Assets of Governmental Activities $ 152,021

See accompanying noles to the basic Tinanciol stotements 7



LITTLE TRAVERSE TOWNSHIP
Statement of Net Assets

Proprietary Funds
March 31, 2006

Business-Type Aclivities - Enterprise Funds

Water Sewer
System System Total
Assets
Current Assets
Cash $ 30,562 $ 84,584 $ 115,146
Resiricted assets {cash):
Bond covenants 40,000 - 60,000
2003 woter main project 18,835 - 18,835
Accounts receivable 24,210 118,795 143,705
Total current assets 134,307 203,379 337,686
Noncurrent Assets
Depreciable assets 2,045,562 - 2,046,562
Less: accumuiated depreciation (800,749} - (800,749}
Total depreciable assels (net of depreciation) 1,245,813 - 1,245,813
Deferred charges 5276 - 5,276
Total noncurrent assets 1,251,089 - 1,251,089
Total assets $  1.385,3%6 $ 203,379 $ 1,588,775
Liabilities and Net Assets
Current Llabilities
Accounts payable $ 3.960 $ 20,572 3 24,532
Accrued interest 5213 - 5,213
Loans payable, due within one year 22.990 - 22,990
Bonds payable, due within one year 30,000 30.000
Total current liabilities 62,163 20,572 82,735
Noncurrent Liabilities
Loans payable 100,195 100,195
Bonds payable 30,000 30,000
Total noncurrent liabilities 130,195 - 130,195
Total liabilities 192.358 20,572 212,930
Net Assets
invested in capital assets, net of related debt 1,062,628 1,062,628
Restricted 130,410 - 130,410
Unrestricted - 182,807 182,807
Total net assets 1,193,038 182,807 1,375,845
Total liobilities ond net assets $ 1,385.396 $ 203,379 $ 1.588,775

See accompanying notes 1o the basic financial stalements, 8



LITTLE TRAVERSE TOWNSHIP
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds

For the Year Ended March 31, 2004

Operating revenues
Charges for services

Operating expenses
Personcl services
Contractual services
Other supplies and expenses
Depreciation
Amaortization
Total operating expenses
Operating income [loss)
Nonoperating revenues
Hook-up fees
Interest
State grants
Miscellaneous
Total nonoperating revenues

Nenoperating expenses
Interest

Total nonoperoting revenues (expenses)

Income (loss) before operating
transfers and capital contributions

Other financing sources (uses)
Operating transfers in

Capital contributions
Change in net assels
Total net assets - beginning

Total net assets - ending

See accompanying notes 1o the bosic linoncial statements.

Business-Type Activities - Enterprise Funds

Water Sewer
System System Total
$ 89,294 $ 352913 $ 449,207
1,601 3.220 4,821
77,185 385,884 463,069
2,122 5.600 7.722
68,219 - 468,219
2,041 - 2,041}
151,168 394,704 545,872
(61.874) (34,791) (96,665)
8,000 2,000 10,000
11,896 62 11,958
3.417 - 3.417
- 230 230
23,313 2,292 25,605
8,362 - 8,362
14,951 2,292 17,243
{446.923) (32,499) (79,422
10,000 - 10,000
27,664 - 27,666
[9.257) (32.499) {41,756)
1,202,295 215,306 1.417.601
$  1.193.038 $ 182,807 $ 1,375,845




LITTLE TRAVERSE TOWNSHIP
Statement of Cash Flows
Proprietary Funds
For the Year Ended Maich 31, 2005

Business-Type Activities - Enterprise Funds

Water Sewer
System System Total
Cash flows from operating activities
Receipts from customers $ 86,071 $ 333.424 % 419,497
Poyments {o suppliers {75.347) {370,912) [{446,259)
Payments to employees for services {1,601} {3.220) (4.821)
Net cash provided (used)
by cperating activities 9123 (40,706) (31,583)
Cash flows from non-capital financing activities
Transfers in 10,000 - 10,000
Cash flows from capital and related
flnancing activities
Collection of customer assessments
(principol ond inferest) 38,357 - 38.357
Proceeds from tap and connection fees 11,417 2,230 13.647
Principal paid on bonds and loans (52,221) - (52,221)
Interest paid on bonds and loans (?.711) - (9,711}
Net cash provided (used) for capiial
and related financing activilies (12.158) 2,230 (9.928)
Cash flows from investing activities
Interest received 1,205 62 1,267
Net increase {decrease) in cash 8,170 (38.414) (30,244}
Cash, beginning 101,227 122,998 224,225
Cash, ending $ 109,397 $ 84,584 $ 193,981

See accompanying notes 1o the basic inancial stolements., 10



LITTILE TRAVERSE TOWNSHIP
Statement of Cash Flows

Proprietary Funds
(Continued)

For the Year Ended March 31, 2004

Reconciliation of operating income to nef cash
provided {used) by operaling activities:
Operating income {loss)

Adjusiments to reconcile operating income to
net cash provided by operating activities:
Deprecicolion
Amortization
{Increase) decrease in accounls receivable
Increase (decrease) in accounts payable

Total adjustments

Net cash provided (used) by
operating activilies

See accomponying noles 1o the basic financial statements,

Business-Type Activilies - Enterprise Funds

Water Sewer
System System Total
$ {61.874) $ {34,791) Y (96.665)
48,219 - 68,219
2,041 - 2,041
(3.223) (26.487) (22.710)
3,960 20,5772 24,532
70,997 {59135) 65,082
% 9.123 $ (40.706) $ (31,583)




Assets

Cash
Liabilities

Due to other taxing units:
Siale of Michigan
County
Cemetery
Schools:
Horlzor Springs
Petoskey
Char-Em Intermediate
North Central Michigan College
Miscellaneous

Total due to other taxing units

LITTLE TRAVERSE TOWNSHIP

Statement of Flduclary Net Assets

Fiduciary Fund
March 31, 2006

See occompanying notes to the tasic financial statements, 12

Agency Fund

3 22,036

2,164
2,955
112

8.860
1,269
1,896
1,606
3.174

5 22,038




NOTE I:

LITTLE TRAVERSE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Little Traoverse Township {the Township) operates under an elected Board of Trustees and
provides services lo its residents in many areas including fire protection, sanitary sewer, water,
culture, public improvements. planning and zoning and general administrative services,

The Township's financial statements are prepared in accordance with generally accepied
accounting principtes {GAAFP). The Governmental Accounting Standaords Board (GASB) is the
standard-setling body for governmental accounting and financial reporting. The Township's
reporting entity applies all relevant Governmentol Accounting Standards 8oard {GASB)
pronouncements. Proprietary funds apply Financial Accounting Standards Boord (FASB)
pronouncements and Accounting Principles Board (AFPB) opinions issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASR
pronouncements, in which case, GASB prevails. Pronouncements of the FASB issued ofter
November 30, 1989 are not applied in the preparation of the financial siatements of the
propriefary funds in accordance with GASB Stotement No. 20. The following is a summoaory of the
significant policies used by Little Traverse Township:

REPORTING ENTITY

The accompanying financial statemenits have been prepored in accordance with criteria
established by GASBS No. 14, and amended by GASBS No. 39. GASBS 14 states that the primary
basis for determining whether outside agencies and organizations should be considered
component units of the Township and included in the Township's financial statements is financial
accountability. financial accountability has been defined os follows: A primary government has
substantive authority to appoint a voting majority of the component unit’s board; the primary
government is either able to impose its will on ¢ component unit or there is o potential for the
component unit to provide specific financial burdens on the primary government; and the
component unit is fiscally dependent on the primary government, The Township has no
component units.

BASIC FINANCIAL STATEMENTS — OVERVIEW

The Township's basic finoncial statements include both government-wide (reporling the
Township ¢s ¢ wholeg) and fund financial statements {reporting the Township's mojor funds), Both
the government-wide ond the fund finoncicl statements categorize primary government
activities as either governmenial or business-type. Governmental activities, which normally are
supported by taxes and intergovernmental revenues are reported separately from business-
type activities, which rely to a significant exteni on fees and charges for support.

BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The government-wide financial statements report information on all of the nenfiduciary
activities of the primary government. As a general rule the effect of interfund activity, such as
overhead costs, has been eliminaled from these statements. The government-wide focus is
more on operational efficiency, the sustainability of the Township as an entity and the change
in the Township's net assets resulling from the current yeor's activities.
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NOTE 1.

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS — CONTINUED

In the government-wide Statement of Net Assets, both the governmental and business-type
aclivity are presented on o consolidated basis. Due to the full accrugl, economic resource
basis, all long-term assets and receivables, as well as long-term debt and obligalions are
recognized. The Township's net assets are reported in three ports - invested In capital assets, net
of related debt; restricted net assetls; and unrestiicied net assets. The Townshio first utilizes
restricted resources to finance qualifying activities,

The government-wide Statement of Activilies demonsirates the degree fo which the direct
expenses of o given function or segment are offset by program revenues. This staotemen
reduces gross expenses {including depreciation) by related program revenues, which include
charges for services, operaling grants and capital grants.

The prograom revenues must be direcily associaled with the function or segment. Program
revenues include: {1] charges 1o customers ar oppliconts who purchase, use, or directly benefit
from goods, services, or privileges provided by a given funclion or segment; ond (2) grants ond
confributions that ore restricied o meeting the operational or copital requirements of a
particular functlion or segment. Taxes and other items nof properly included among program
revenues are reporfed as general revenve.

BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial fransactions of the Township are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts
that comprise its assets, liabilities, fund balances, revenues and expenditures/expenses, The
focus of the fund finoncial statements is upon the determination of finoncial position and
changes in financial position {sources, vses, and balances of financial resources).

Governmenl resources are ollocoled to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending octivities are
controlled. The emphasis in the fund financial statements is on the major funds in the
governmeniol or business-type categories. GASBS No. 34 sets forth minimum  criteria
{percentage of the assets, liabilities, revenues or expenditures/expenses of the governmental
and proprietary funds) for the determination of major funds.

Governmental Funds

The following is a description of the major governmental fund of the Township:

General Fund - The General Fund is the general operating fund of the Township. It is used to
account for all financial resources except those required to be occounifed forin ancther fund.

Proprletary Funds

The focus on the proprietary funds is upon the determination of operating income, changesin
fund net assels, financial position, and cash flows, which is similar to for-profit businesses. The
following is o description of the major progrietary funds of the Township:



NOTE 1.

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS - CONTINUED

Water Fund - The Water Fund is an Enterprise Fund. The fund is financed and operated in o
manner similar 1o a private enterprise. The intent is that cosis (expenses, including depreciation)
of providing waoter service to the general public are recovered through user charges.

Sewer Fund - The Sewer Ffund is an Enterprise Fund. The fund is financed ang operated in o
manner similar 1o a private enlerprise. The intent is ithat costs (expenses) of providing sewer
service fo the general public are recovered through user charges.

Proprietary funds distinguish operating revenues and expenses from nonoperoting items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in conneclion with o proprietary fund's principal ongoing operation. The
principal operating revenues of the preprieiory funds are charges to customers for sales and
services. Operoting expenses for these lunds include the cost of sales and services,
adminisirative expenses and deprecialion on capital assets. All revenues and expensas nol
meeting this definition are reporied as nonoperating revenues and expenses.

Fiduciary Fund

The fiduciary fund is used to account for assets held by the Township in a frustee or agent
capacity. Since, by definilion, these assets are being held for the benefit of o third party (olher
lecal governments, private pariies, pension participonts, et¢.) and cannot be used to address
activities or obligations of the government, this fund is not incorporated into the government-
wide siatements.

Agency funds use the accrual basis of accounting, however report only assets and liakilities.

Agency Fund - The Agency Fund accounts for the coliection and payment of property tax
levies.

BASIS OF ACCOUNTING

Basis of accounting refers 1o the point at which revenues and expendilures/expenses are
recognized in the accounis and reported in the financial siatements. Basis of accounting
relates 1o the timing of the measuremenis made, regardiess of the measurement focus applied.

The government-wide statements are reported using the economic resources measurement
focus and the full accrual basis of accounting, which incorporatas long-term assels and
receivables as well as long-term debt and obligations. Revenue is recorded when earned and
expenses are recorded when aliability is incured, regardiess of the timing of related cash flows,
Property taxes are recognized as revenue in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all gligibility requirements imposed by the
provider have been met. Expenditures generally are recorded when a liability is incurred.

All proprietary funds and agency funds are accounted for using the full accrual basis of
accounting. Their revenues are recognized when they are eamed and their expenses are
recognized when they are incurred,



NOTE 1:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
BASIS OF ACCOUNTING - CONTINUED

Governmental fund financial statemenls are reported using the cumrent financial resources
megsyrement focus and the modified accrual basis of accounting. Revenues are recorded in
the accounting period in which they are earned, as long as they are both available and
measurable. Revenues are available when received within the current period or within 60 days
after year-end. Expenditures are recorded in the accounting period in which the liability is
incurred, as under full accrual accounting. However, debt service expenditures, expendiiures
relating to compensated absences, and claims and judgments are recorded only when
payment is due.

ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY

Cash and Cash Equivalents

Cash and cash equivaienis are considered 1o be cash on hand. demand deposits and short-
term investments with a maturity of three months or less when acquired.

Intefund Receivables/Payables

Qutstanding balances between funds are reported as "due to/from other funds” on the
balance sheet of the fund financial statemenis and as “internal balances” on the Statement of
Net Assets of the government-wide financial statements.

Capital Assels

Capilal assets, which include property. buildings ond equipment are reported in the applicable
governmental or business-lype activities column in the government-wide financial siatemenis.
Capital assels, except for land, are recorded by the Township when the initial individual costs
are equal to or greater than $1.000. Land is recorded when the initicl cost equals or exceeds

$1.

Capital assets are recorded at historical cost or estimaied historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value ot the date of
donation,

Interest incurred during the construction of capital assets of business-type activities is included
as part of the capitalized value of the assets constructed.

Property, buildings and equipment are depreciated using the straight-line method over the
following useful lives:

Land Improvemenis 20 years
Buiidings and Building Improvements 40 years
Water System 30 years
Leasehold Improvements 20 yeors
Vehicles Sto 7 years
Equipment 5 years
Computer Equipment 3 years



NOTE 1.

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY - CONTINUED

Long-Term Obligations

In the government-wide financial statements and the proprietary fund financicl statements,
leng-term debt and other long-term obligations are reported os liabilities. Bond premiums
and discounts, as well ¢s issuance costs, are deferred and amortized over the lite of the bonds.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs during the current period. The face amount of debt
issued is reported os other finoncing sources. Premiums received on debt issuonces are
reporied as other financing sources while discounis ore reported as other financing uses.
Issucnce cests are reported as debt service expenditures,

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for
o specific purpose. Designations of fund balance represent tentative monagement plons that
are subject to chonge.

COMPARATIVE DATA
Comparative dota for the prior year is not included in the Township's finoncial statements.

ACCOUNTING CHANGE

In June 1999, the Governmental Accounting Standards Board {GASB) unanimousty opproved
Siatement No. 34, Basic Financial Statemenlts — and Management's Disc ussion and Analysis -
for State and Local Governments. Effective April 1, 2005, the Township implemented the
provisions of GASB No. 34. Changes 1o the Township's financial statements as a result of GASB
No. 34 are as follows:

. A Management's Discussion and Analysis [MD&A) seclion providing analysis of the
Township's overall financial position and resulls of operaiions,

. Government-wide financial statements {Staterment of Nei Assets and Statement of
Activities) prepared using full accrual accounting for all of the Township's activilies.

. A change in the fund financial statements with a focus on major funds.
. Capilal assets in the governmental activities column of the Statement of Net

Assels include assels which were previously reported in the General Fixed Asset
Accounl Group.
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NCTE 2:

NOTE 3:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Annual budgets are adopted on a basis consistent with generaily accepted accounling
principles for oll governmental funds of the Township except for the agency fund. Budgetary
control is legolly maintained of the fund level,

The Township foliows these procedures in establishing the budgetary data reflected in the
financial staiements:

). Prior fo April 1, the supervisor submits to the Township board o proposed ogeraling
budget for the fiscal year cornmencing the following April 1. The operaling budget
includes proposed expendilures and the means of financing them.

2. Public hearings ore conducted at the Township Hall to obtain taxpayer comments.
3. Priorto April 1, the budgetis legally enacted through passage of on appropriation act.

4. The budget is adopted at the total fund level on o basis consistent with generally
accepted accounting principles. Budgeied amounts are os originally adopted, or as
omended by the Township Board during the year, and lopse at year-end.

The Township did not have an excess of expenditures over appropriations for its governmental
fund.

Sinking Fund

To comply with a 1993 waler system purchase agreement, the Water Ulility Fund is required to
reserve in o sinking fund, a portion of annual service charges for use in future repair and
replacement of systems assets, At March 31, 2006, the sinking fund should be $644,120, however,
the Township was only able to restrict $130,410.

DEPOSITS AND INVESTMENTS

mMichigan Compiled Laws, Seclion 129.91, authorizes the Township fo make deposits and invest
in the accounts of tederally insured banks, credit unions, and savings and loan assccialions
which hove an office in Michigan. The Township is allowed to invest in bonds, securities and
other direct obligations of fhe United Stafes or ony agency or insfrumeniality of the United
States; United States government or federal agency obligalions; repurchase agreements;
baonkers' acceplonce of United States banks; commercial paper rated within the hwo highest
classifications which mature not more than 270 days after the date of purchase; otligations of
the State of Michigan or its poelifical subdivisions which are rated as investment grade; and
mutual funds composed of investiment vehicles which are legal for direct investiment by lccal
units of government in Michigan.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of ¢ bank
failure, the government’s deposits may not be refurned to it. The Township's invesiment policy
limits deposits to cerlificates of deposit, sovings accounts with banks, savings and loan
associaiions, and credit unions which are insured with the applicable federal agency. Al year-
end, the carrying amount of the Township's deposits was $394,350 and the bank balance was
$400,381. Of the bank balance, $100,725 was covered by Federal deposilery insurance. The
remaining amount was uninsured and uncollateralized. State statutes prohibit security in the
form of collateral, surety bonds or another form be taken for the deposit of public funds. The
Township may experience significant fluctuations in deposit balances through the yeor.

Concentrotion of Credif Risk. The Township policy does not guantify the limil on the amount it
may invest in any one issuer.
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NOTE 3:

NOTE 4:

NCTE 5:

NOTE 6:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
DEPQOSITS AND INVESTMENTS ~ CONTINUED

Inlerest Rate Risk. The Township policy does not limit invesior malurities as o means of
managing its exposure to fair value losses arising from increasing interest rates,

Pooling of Cash ~ The Township pools cash to maximize its investment retumn.

Fund Pooled Cash
General $ 178,333
Sewer 84,584
wWater 109,3%7
Agency 22,034

Total pooled cash 3 394,350
Unrestricted cash $ 315.515
Restricted cash 78,835

Total cash $ 394,350

RESTRICTED CASH

The Water Utility Fund has restricted $ 60.000 for 1993 Special Assessment Districis No. 93-1W, 93-
2w, and 923-3WS bonds, bond principal and interest payments. Monies collected [including
principal, interest and penalties) frem special assessments are fo be restricted for bond principal
payments. An additional $60.000 of principal will be collected through the year 2008.

The water utility fund has restricied $18,835 for 2003 special assessment District No, 03-1 which
was received as port of g capilol lease agreement for the new watermains.

PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of Decemizer 1. Taxes cre levied in
December and are payoble from December through February 14. The Township bills and
collects its own property taxes ond also taxes for other governmental units, Collections of the
other governmental units' taxes ond remittances of them to unils are accounted for in the
Agency Fund. Property tax revenues are recognized in the year for which they are levied.

The Township is permitted by stale law, subject to State Headlee and Truth-in-Taxation
provisions, to levy taxes up to $2 per $1.00C of taxable valuation for generat governmentail
services other than the payment of prncipal ond interest on long-term debi ond in unlimited
aomounts for poyment of principal and interest on general abligation long-term debt,

The 2005 Stote taxable valuation of Little Traverse Township totaled $226,034,440 on which ad
vgalorem taxes levied consisied of 1.9538 mills for Little Traverse Township operaling purposes.

RESTRICTED ASSETS

The restricied assets in the Woter Fund consist of funds required to be set aside for future repair
and replacement of system assets.



NOTES TO FINANCIAL STATEMENTS - CONTINVED
NOTE 7: INTERFUND TRANSFERS

Operaling fransfers are as follows:

Transfer In Transfer Qut

General Fund $ - $ 10,000
Water Fund 10,000 -

$ 10,000 $ 10,000

The operafing Iransfer is for the general government's portion of debt payments. Fire hydrants
are part of the general government's puklic safety expenses.

NOTE8:  CAPITAL ASSETS

Capital asset activilty of the Township for the current year was as follows:

Balance Balance
April 1, 2005 Additions Delefions March 31, 2006
Govermental Activities
Capital assets not
being depreciated:
Land $ 30,400 3 - $ - $ 13040
Capital assels
being deprecioted:
Land improvements 238,73¢ 37,201 - 275,940
Buildings and improvements 548,138 - - 548,138
Equipment 84,969 - - 84,969
Computer equipment 20,154 1,569 - 21,723
Sublotal 892,000 38,770 - 930,770
Less accumulated depreciation:
Land improvements {109,715} (13,354} - {123,049}
Buildings and improvements {122,330} {13,703 - [136,033)
Equipment {65,591] {5,882 - {71.473)
Computer equipment (11,440} [5,175) - {16,615}
Subtotal (309.076) (38,114} - {347,190}
Net capital assets
being depreciated 582,924 656 - 583,580
Govermnmental activities net
capital assets $ 713325 § 65 % - § 71398
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NOTE 8:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

CAPITAL ASSETS- CONTINUED

Balance Balance
Apri 1, 2005 Additions Deletions March 31, 2006
Business-type Activities
Copilal ossels
being deprecicted:
Water system $ 2046562 § - $ - 3 2,046,562
Less accumuloted depreciation;
Water system [732,530) (68,219} - {800,749}
Business-fype activities net
capital assets b 1314032 % 68219 % - $ 1,245813

Depreciation expense was charged as follows:

Govemnmental Activities

Unallecoted $ 38114

Business-type Activitles

Water $ 68,219

Proprietary Fund Type Property, Plant and Eguipment

Proprietary fund type property, plant and equipment ol March 31, 2004 is summarized as
follows:

Enterprise
Water system $ 2,046,562
Less: accumulated dep. (800,749}
Net $ 1,245,813
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NOTES TO FINANCIAL STATEMENTS - CONTINUED
NOTE 9:  LONG-TERM DEBT

The following is a summary of the Township's long-term debt transactions for the yvear-ended
March 31, 2006:

Amount Dug
Beginning Enging Within
Boionce Additions Reductions Balonce Cne Year
Governmental Achvities
Bonds ond notes povable:
General obligation debt $ 50000 % - 3 (50000 § - $
Buslness-type Activities
Bonds and notes payahle:
Reverue obligafion debt 90,000 - {30,000 60,000 30,000
Other liabilities:
Special assessment copitel lecse 145,407 - (22,222 123,185 22,990
Total business-type octivilies
long-term lioilities $ 0 235407 % - $ 152222) % 183185 % 52,990

Long-term liabilities payable at March 31, 2006 is composed of the following individual issues:
General Obligation (Governmental Activitles):

$27 5,000 Township Hall Property Note Payable due in annual
installments of $40,000 to $50,000 through 20095; inferest at 5.3
perceni. The note was paid off in the curtent year. $ -

Revenue Obligation (Buslness-type Activities):

$375.000, 19923 Watermain Special Assessment Districts No.93-1W, 93-2W,

ond 93-3WS bonds due in annual installments of $30,000 principal only

through 2007 interest at 5,20 10 5.25 percent. $ 40.000

$170.000, 2003 Special assessment capital lease agreement for acquisition
of walermains due in annual installments of $27,252; interest at 3.44

percent, through 2010. 123,185
Total business-type activities revenue cobligation debt $183,185
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NOTE 9.

NOTE 10:

NOTE1]:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
LONG-TERM DEBT - CONTINUED

The annual reguirements 1o amortize all revenue obligation delkt outstanding, as of
Maoarch 31, 2006, are as follows:

Annual Requirements to Amortize Ouistanding Debt
March 31, 2006

Year Ending Business-type Activities

March 31 Principal Interest
2007 $ 52990 % 7,397
2008 53,786 5,042
2009 24,609 2,644
2010 25,460 1,792
201 26,340 912
Total $ 183,185 & 17,787

DEFERRED CHARGES

Debt issuance cost within the Water Fund of $30,418 relating ic the 1993 Revenue Obligation
Bonds are being amortized using the straighi-line method over the 15-yeor life of the 19923
bonds. Amoriization expense of $2.041 was recognized in the cumrent year;, unamortized
amounts af year-end amounted io $5,274.

RISK MANAGEMENT

The Township is exposed to various risks of loss relaled 1o torls, theft of. damage to and
destruction of assets; errors and omissions; injuries to employees and naiural discisters.

The Township belongs to the mMichigan Township Participating Plan, o public entity risk pool
cumenily operating s a common risk management ond insurance program for varicus
municipalities throughout the state, The Township pays an annual premivm for its general
insurance coverage, The poolis self-sustaining through member premiums and reinsures through
commercial companies for 100% of its claims.

The Township alse belongs to the Michigon Municipal Worker's Compensation Fund, a public
enfity risk pool currently operating as a commaon risk monagement and worker's compensation
insurance program for varicus municipalities throughout the siate. The Township pays an annual
premium for its worker's compensolion insurance coverage. The poolis sell-sustaining through
member premiums and reinsures through commerciol companies for claims in excess of
$500,000 for each insured event.

23



NOTES TO FINANCIAL STATEMENTS - CONTINUED
NOTE 12: COMMITMENTS

Sewer Fund - The Township is o participant in & joint sewage disposal system administered by the
Harbor Springs Area Sewage Disposal Authority and is committed to share in o portion of all
costs, including principal and interest on long-term debt. The Township's portion of long-term
debt consists of the following bond issues:

The original 1988 Bonds were refunded in 2004. The faith and credil of the Township
has been pledged to pay its 20.24% share of the $340,000 refunding bonds issued by
the Harbor Springs Area Sewage Disposal Authority through the year 2009,

The original 198% Bonds were also refunded in 2004. The faith and credit of the
Township has been pledged to pay ifs 36.16% share of the $370.000 refunding
bonds issued by the Harbor Springs Area Sewage Disposal Authority through the
year 2009,

In March 2002, the Township entered into a contract with the Harbor Springs Areq
Sewage Disposal Authority for the Township's share of the cost of o new wastewater
freatment facilily and the closure of the Aulhority’s existing lagoon and spray imigation
system. The foith and credit of the Township has been pledged to pay its 27.06% share
of the related $5,664,770 of bonds issued by the Harbor Springs Area Sewage Disposol
Authority through the year 2023,

The annual requirements to amortize the Township's portion cf these debis outstanding as of
March 31, 2006, including interest payments of $334,651 are as follows:

Year Ending March 31 Amount

2007 $ 146,210

2008 146,391

2009 144,585

2010 127,189

2011 28,700

2012 -2016 491,537
2017 = 2021 489,744
2022 - 2026 197,912
$1.842.268
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LITTLE TRAVERSE TOWNSHIP
Budgetary Comparison Schedule
General Fund
For the Year Ended March 31, 2004

Budgeted Amounts Vaoriance with
Actual Final Budget
Oniginal Finc Amounts Qver/(Under}
Beginning budgetary fund balance $ 100.000 $ 106,000 $ 107,742 $ 1,742
Rescurces (Infiows):
Toxes 448,000 417,000 445,188 28,188
Stote revenues 168,400 169,300 169,162 (138}
Charges for services 8.800 7,800 7.831 31
Interest ond rentals 4,300 7,400 13.604 6,204
Other 1,500 300 290 {10)
Amounts avoilable for opproprialions 731,000 707,800 743,817 34,017
Charges to appropriations (ouiflows):
General govermmment:
Legislative 4,400 4,400 2,345 (2.055)
Trustees 7.500 7.500 9.693 2,193
Supervisor 11,000 11,000 10,524 (476)
Elections 1,000 1,000 892 {108)
Accounting and audit 500 500 - (500)
AsSESSINgG 32,000 28,000 28,009 9
Legal services 12,000 13,000 10,594 (2.406)
Clerk 7,500 7.500 6,789 [711)
Board of review 2,000 2,000 1,932 (68)
Treasurer 18,500 18,500 15,642 [2.858)
Office manager/bookkeeper 31,000 31,000 27.957 {3.043)
Building and equipment 41,000 37.000 40,060 3.040
Insurance 10,000 15,000 14,792 {208)
Projects in progress 6,000 6,000 - {6.000)
Total general government 204,400 182,400 169,229 {13,171}
Public safety:
Police 100 100 - {100
Fire Protection 55,000 58,000 62,184 4,184
Planning and zoning 35.000 30,000 29.138 (B42}
Total public safety 20,100 88,100 91.322 3,222
Public works:
Roods 178,500 129,500 120,790 {8,710)
Cemetery 10,000 5,700 5.150 {550}
Recycle program 27,000 29,000 24,571 {2,429}
Airport authority 6,300 6,300 6,329 29
Total public works 221,800 170,500 158.840 [11,660)

See occormpanying notes to the basic financial staterments. 25



LITTLE TRAVERSE TOWNSHIP
Budgetary Comparlson Schedule

General Fund
(Continued)

Forthe Year Ended March 31, 2004

Budgeted Amounts

Variance with

Actual final Budget
Original Final Amounts Qver/(Under)
Recreation and cultural;
Little Traverse Community Center 4,000 5,000 - {5,000)
Parks and recreation 40,000 52,000 53,391 1,391
Total recreation and cultural 44,000 57,000 53,371 {3,609}
Debft service 52.700 52,000 51,928 {72)
Transfers {out) 10,000 10.000 10,000 -
Total charges 1o appropriations 623,000 560,000 534,710 (25,290)
Ending budgetary tund balance $ 108,000 147,800 $ 209,107 $ 61,307

See accompanying notes ¢ the basic financial statements.
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TITLE:

QATE OF ISSUE:

RATE OF INTEREST:

ORIGINAL OBLIGATION:

LITTLE TRAVERSE TOWNSHIP

Water Fund

Schedule of Indebtedness
March 31, 20046

1993 Waler Main Special Assessment Bond

November 1, 1993

AMOUNT PREVIOUSLY PAID:

BALANCE OUTSTANDING - March 31, 2006

Call provision:

52% 10 5.25%

$ 375000

315,000

$ 60.000

Interest November | November | Annual

fiscal Year Rate Interesi Principal Requirements
2006-07 5.20% 3 3.135 $ 30,000 % 33,35
2007-08 5.25% 1,575 30.000 31,575
$ 4710 % 60,000 § 64,710

Bonds maturing in the vears 2002 to 2007, inclusive, shall be subject fo redemption
prior to maturity af the option of the Township, in any order, in whole or in

port, in integral mulliples of $5,000, on any interest payment date on or after
November 1, 2000. Bonds called for redemption shall be redeemed ol par and
accrued interest to the date fixed for redemption. Plus o premium expressed in
percentage of par value as follows:

For the fiscal year ended 2002 to thereaiter
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LITTLE TRAVERSE TOWNSHIP
Water Fund
Schedule of Indebtedness
March 31, 2006

TITLE: 2003 Special Assessment Capital Lease
DATE OF ISSUE; November 18, 2003
RATE OF INTEREST: 3.46%
ORIGINAL OBLIGATION: $ 170,000
AMOUNT PREVIQUSLY PAID: 46,814
BALANCE QUTSTANDING - MARCH 31, 2004 i 123,184
Interest May 1, May 1, Annual
Fiscal Year Rate interest Principal Requiremenis
2006-07 3.46% $ 4,262 3 22,990 $ 27,252
2007-08 3.46% 3.467 23.786 27.253
2008-09 3.46% 2,644 24,609 27,253
2009-10 3.46% 1,792 25,460 27,252
2010-11 3.46% 912 26,340 27,252
$ 13.077 $ 123,185 $ 136,262
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